
Panel recommends 8¢-10¢ increase in state fuel taxes

http://globegazette.com/news/iowa/panel-recommends-increase-in-state-fuel-taxes/article_0f132de6-f533-11e0-835f-001cc4c03286.html[10/13/2011 9:07:25 AM]

0 tweet

Font Size:

Home  / News  / Iowa  / Iowa

Panel recommends 8¢-10¢ increase in state
fuel taxes

By MIKE WISER, Globe Gazette Des Moines Bureau | Posted: Wednesday, October 12, 2011 7:32 pm |
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ANKENY — An Iowa advisory commission has
recommended an increase of 8 to 10 cents in the
fuel tax and a 1 percentage point increase in the
cost of vehicle registrations to help pay for the
state’s roadway needs.

The recommendation isn’t final, but officials at the
Iowa Department of Transportation will include the
commission’s decision in a report they are
compiling for the Legislature.

That report will get reviewed once more by the
commission on Oct. 26 and then go to lawmakers.

Transportation officials say it will take $215 million
just to cover the state’s critical infrastructure needs.
Some commission members said the state should

be looking to cover only those critical projects, with others saying that would be short-sighted.

Each 1-cent increase in the fuel tax is expected to bring in $22 million in revenue, so an 8-cent increase
would add $176 million to the state’s road use fund while a 10-cent hike would add $220 million.

The 1 percentage point increase in vehicle registration fees is expected to bring in $50 million in
additional revenue.

Other recommendations by the commission included:

• Study how to ensure that owners of hybrid and high-mileage vehicles pay their share of the cost of
maintaining roads because they pay less fuel tax than other drivers. Results of that study are due in
December.

• Study of what types of tax and registration breaks farm implements and other machines are getting
under the current system. There was no deadline placed on the results for that study.

• Review the fuel tax rate at least every two years as opposed to the current five-year minimum
requirement.

Left out of the recommendations were proposals to increase the driver’s license fees and tying the fuel
tax to an index, such as the Consumer Price Index, which would allow for automatic increases.

“I think it should be hard to make any revenue adjustment,” said State Sen. Tom Rielly, D-Oskaloosa,
who serves as a non-voting member of the commission. “I’d be more inclined coming back to the table
… as opposed to putting it on a blind path of indexing.”

The recommendations came from seven forums commissioners held over the past seven months, which
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included meetings in Bettendorf, Waterloo, Storm Lake, Mason City and Des Moines.

Commission Co-Chair Allan Thoms said he thought the people who showed up to the meetings were
generally supportive of an increase in the fuel tax, although he was skeptical of moving it much beyond
the $215 million mark.

Members of the Iowa tea party are expected to rally against the idea of a tax increase.
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