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Two posts jumped out this morning. The first is from Daryl Dulaney, the
president and CEO of Siemens Industry, who pleads for national investment
in infrastructure:

And the second is from Wendell Cox, who pulls figures from the 2010
American Community Survey to show that, over the past decade, solo car
commuting is way up:

I haven’t dug through the entire ACS data pool, but I’ll trust Cox’s figures are
accurate. It’d be nice if he offered some support for these “media and
academic claims.” And it’s fairly obvious that he hasn’t seen this chart, or he
simply ignored it:
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“ Many argue that business should make infrastructure investments that support its success.
We agree. But we are also in a position to be able to agree. As a $100 billion company, we
can make those kinds of bets. Not many others could shoulder this burden on their own.
Even we can’t do it everywhere or in every instance.

That’s why public investment in infrastructure is important. Multinational corporations
consistently list infrastructure as one of their top four concerns when determining where to
build a new facility.

“ In view of the much higher gasoline prices that prevailed in 2010, it might have been
expected that driving alone would lose market share from 2000 (Figure 1). But this did not
—despite many media and academic claims that would or was already taking place—occur.

Mark Bergen, Contributor
I spot and scrutinize trends in urban policy.
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This figure, from the latest GAO report, pinged around the web last week. It
shows, quite clearly, that every U.S. state gets more in highway funds than
they give back in federal gas taxes. If we think of the highway subsidy as a
sort of negative tax, which we should, then the explanation for the trend Cox
spots is equally clear:  people are driving more because they are paid more to
do it.

Cox does tease out some interesting findings about a decline in carpooling.
But here’s the thrust of his policy argument:  “There has been no sea-change
in commuting, even with the huge gasoline price increases.”

Factor in gas taxes, however, and this statement reads like an inflation scare
tactic. It’s simply not true. Here’s a good summary of the reality from a Times
editorial:

And Ryan Avent shows, with the same ACS data Cox uses, that the ballooning
of highway funds hasn’t eased U.S. commute times.

Earlier last week, Cox warned against a gas tax hike in Maryland, suggesting

Not In All of Them 1,315 views

Muniball: Michael Lewis Takes a Swing At
Municipal Bonds 1,156 views

MORE  FROM MARK BERGEN

Comment 1 day ago

Aha! Totally unintentional [...]

on If Twitter Won't Work, Maybe Cincinnati
Should Let Chiquita Go

New Post 1 day ago

If Twitter Won't Work, Maybe Cincinnati Should
Let Chiquita Go

New Post 2 days ago

Opposition to Gas Tax Hurts Business

Headline Grab 2 days ago

The American Commute Sucks
www.economist.com

• • • • •  

“ Excise taxes on motor fuels account for nearly nine-tenths of the $37 billion trust fund. The
fund has lately required annual infusions from the Treasury Department to break even, and
its obligations are growing. The gas tax has not increased since 1993, and its buying power,
accounting for inflation, is now only 11 cents. Meanwhile, Americans are driving many more
miles, placing greater stresses on the highway system.

When state taxes are added in, Americans pay, on average, about 43 cents per gallon in
taxes — or about one-eighth the total price at the pump. That’s still a bargain compared
with other industrial countries. Across Europe, drivers pay twice what Americans do at the
pump — and well over half of that is taxes. In Britain, the tax bite is more than $4 a gallon,
or 10 times what Americans pay.
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that the state move more cautiously in its transit funding. The U.S.
Conference of Mayors also came out against a gas tax increase, but for a
different reason—they demanded that Federal resources first be redirected
from highway projects to city projects.

I understand their objection, and agree that transit funding needs to shift
from its anti-urban bias. But, realistically, that probably won’t happen
anytime soon. For now, the gas tax is the main vehicle for infrastructure
investment. Any resistance to adjusting the gas tax to where it should be is
just going to hurt Dulaney’s hopes for business.
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